
Fees (Incl. VAT) Retail-class (%)

Advice initial fee (max.) 0.00

Manager initial fee (max.) 0.00

Advice annual fee (max.) 0.00

Manager annual fee (max.) 1.25

Total Expense Ratio (TER) 1.40

The fund aims to deliver long-term capital and income growth in excess of the 
market index while offering a higher degree of capital protection to investors by 
limiting its universe to listed equities of low fundamental risk.

Fund Objective

Aiming for high returns with lower fundamental risk - We invest in high quality 
companies as this strategy has been shown to outperform the market most 
consistently and with low risk over long periods of time. The idea is to reduce the 
probability of permanently impairing shareholder capital by desisting from taking 
risky bets. Our franchise value lies into differentiated research into the industry 
dynamics that drive company profitablity.

Fund Strategy

To have a differentiated equity investment portfolio that only invests in high quality 
companies, with a lower volatility than the overall market.

Why choose this fund?

Fund Information

ASISA Fund Classification South African Equity General

Risk Profile Aggressive

Benchmark JSE Shareholder Weighted Index 
(SWIX)

Fee Class Launch date 01 July 2011

Portfolio Launch date 01 July 2011

Minimum investment LISP dependent

Portfolio Size R 1982 million

Bi-annually or Quarterly distributions 31/12/14: 10.6 cents per unit
30/06/14: 14.15 cents per unit

Income decl. dates 30/06 | 31/12

Income price dates 2nd working day

Portfolio valuation time 17:00

Transaction cut off time 15:00

Daily price information The local newspaper and 
www.sanlamcollectiveinvestments.
com

Repurchase period 3 working days

Advice fee | Any advice fee is negotiable between the client and their financial advisor. An annual 
advice fee negotiated is paid via a repurchase of units from the investor.

Total Expense Ratio (TER) | The TER has been calculated using data from "01 January 2014 
until 31 December 2014". The TER is disclosed as % of the average Net Asset Value of the 
portfolio that were incurred as charges, levies and fees related to the management of the portfolio 
and underlying portfolios. The TER is calculated quarterly but may additionally be re-calculated 
with effect from any significant portfolio restructurings and/or fee changes occurring. A higher TER 
ratio does not necessarily imply a poor return, nor does a low TER imply a good return. The 
current TER cannot be regarded as an indication of future TER’s.

Std Deviation (Ann) 8.92

Sharpe Ratio (Ann) 1.37

Top Ten Holdings

% of Portfolio

Naspers 12.72

Sasol Limited 8.91

Sanlam 6.82

Woolworths 5.81

MTN Group 5.17

British American Tobacco Plc 5.14

BHP Billiton Plc 4.68

SAB 4.63

Aspen Healthcare Holdings 4.08

Standard Bank 3.81

Performance (Annualised) as at 30 Apr 2015 on a rolling monthly basis*

Fund (%) Benchmark (%)

1 Year 19.31 20.96

3 Year 18.71 22.00

5 Year N/A N/A

Since inception 18.37 21.01

An annualised rate of return is the average rate of return per year, measured over a period either 
longer or shorter than one year, such as a month, or two years, annualised for comparison with a 
one-year return.

Performance (Cumulative) as at 30 Apr 2015 on a rolling monthly basis*

Fund (%) Benchmark (%)

1 Year 19.31 20.96

3 Year 67.30 81.58

5 Year N/A N/A

Since inception 90.85 107.75

Cumulative return is the aggregate return of the portfolio for a specified period.

Risk statistics: 3 years to 30 Apr 2015

Highest Annual % (2012) 26.28

Lowest Annual % (2011) 2.58

Actual highest and lowest annual figures for rolling 10 years*

The lowest and highest annualised performance numbers are based on 10 non-overlapping one 
year periods or the number of non-overlapping one year periods from inception where 
performance history does not yet exist for 10 years.
*Performance figures sourced from Morningstar.
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We invest in companies trading at attractive valuations relative to the risk inherent 
in them. The firm’s investment philosophy is premised on a fundamental, bottom-up 
approach, with the aim to generate long-term wealth creation outcomes for our 
clients/partners.  First Avenue is valuation sensitive and committed to long holding 
periods commensurate with potential returns. This primarily results in higher risk 
adjusted returns and secondarily, low portfolio turnover. The firm employs an 
informational, analytical, and behavioural investment framework that, with 
consistent application, generates long term wealth outcomes.  We pay little 
attention to index weightings and instead, focus on identifying investment 
opportunities with latent potential.  

Restricting our universe to only high quality companies allows us to achieve the 
fund’s desired risk-return profile.  High quality companies produce this superior 
return profile through an economic moat that allows them to dominate their 
industries for decades and withstand economic shocks.  In addition, they are 
renowned for consistent capital allocation to re-inforce the economic moat.  With 
this universe of companies, investing becomes a probabilistic exercise far removed 
from speculation.  The consistency and strength of these companies allows them to 
produce superior returns through the cycle in order to compound shareholder 
wealth.

Portfolio Manager(s) Quarterly Comment

Portfolio Detail Portfolio Management

Hlelo Giyose

Lo spent his first six years in the industry as an analyst at HSBC Investments in the 
US. He joined Investec Asset Management in Cape Town where he worked for four 
years as analyst. For two of those years, he also served as Assistant Portfolio 
Manager. Lo then left to initiate and head up the portfolio management function at 
the Industrial Development Corporation (IDC), the largest industrial investor in the 
Southern Hemisphere. After two years at IDC, he joined Stanlib Asset Management 
to head up the organization’s Value capability. He worked there for four years. Lo 
founded First Avenue Investment Management in 2010 where he also serves as 
Chief Investment Officer and Analyst, Resources. Lo holds a BSc. Business 
Administration (Double major in Economics and Finance) from University of New 
Hampshire, NH (USA) and a MSc. Investment Management from Cass Business 
School, London (UK).

The management of investments is outsourced to First Avenue Investment 
Management, FSP 42693, an authorised Financial Services Provider under the 
Financial Advisory and Intermediary Services Act, 2002.
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This is an aggressively managed, high-risk portfolio that aims to deliver capital 
growth over the long term (greater than 5 years). It is designed to substantially 
outperform the markets and therefore carries a long-term investment horizon (5 
years and upwards). The portfolio will be diversified across all major asset classes 
with significant exposure to equities, and may include offshore equities. There may 
be some capital volatility in the short term, although higher returns may be 
expected from five years or beyond. 

Risk Profile (Aggressive)

Trustee Information

Standard Bank of South Africa Ltd

Additional Information

Although all reasonable steps have been taken to ensure the information on this 
MDD is accurate, the Sanlam Collective Investments (RF) (Pty) Ltd (“Sanlam 
Collective Investments”) does not accept any responsibility for any claim, damages, 
loss or expense; however it arises, out of or in connection with the information. No 
member of Sanlam gives any representation, warranty or undertaking, nor accepts 
any responsibility or liability as to the accuracy of any of this information. The 
information to follow does not constitute financial advice as contemplated in terms 
of the Financial Advisory and Intermediary Services Act. Use or rely on this 
information at your own risk. Independent professional financial advice should 
always be sought before making an investment decision.   

The Sanlam Group is a full member of the Association for Savings and Investment 
SA. Collective investment schemes are generally medium- to long-term 
investments. Please note that past performances are not necessarily an accurate 
determination of future performances, and that the value of investments / units / unit 
trusts may go down as well as up. A schedule of fees and charges and maximum 
commissions is available from the Manager, Sanlam Collective Investments (RF) 
Pty Ltd, a registered and approved Manager in Collective Investment Schemes in 
Securities. Additional information of the proposed investment, including brochures, 
application forms and annual or quarterly reports, can be obtained from the 
Manager, free of charge.  Collective investments are traded at ruling prices and can 
engage in borrowing and scrip lending. Collective investments are calculated on a 
net asset value basis, which is the total market value of all assets in the portfolio 
including any income accruals and less any  deductible expenses such as audit 
fees, brokerage and service fees. Actual investment performance of the portfolio 
and the investor will differ depending on the initial fees applicable, the actual 
investment date, and the date of reinvestment of income as well as dividend 
withholding tax. Forward pricing is used.  The Manager does not provide any 
guarantee either with respect to the capital or the return of a portfolio. The 
performance of the portfolio depends on the underlying assets and variable market 
factors. Performance is based on NAV to NAV calculations with income 
reinvestments done on the ex-div date.  Lump sum investment performances are 
quoted. The portfolio may invest in other unit trust portfolios which levy their own 
fees, and may result is a higher fee structure for our portfolio. All the portfolio 
options presented are approved collective investment schemes in terms of 
Collective Investment Schemes Control Act, No 45 of 2002 (“CISCA”). The fund 
may from time to time invest in foreign instruments which could be accompanied by 
additional risks as well as potential limitations on the availability of market 
information. The Manager has the right to close any portfolios to new investors to 
manage them more efficiently in accordance with their mandates.  The portfolio 
management of all the portfolios is outsourced to financial services providers 
authorized in terms of the Financial Advisory and Intermediary Services Act, 2002. 
Standard Bank of South Africa Ltd is the appointed trustee of the Sanlam Collective 
Investments Scheme.  

Sanlam Collective Investments is responsible for the administration of investments 
in the portfolio and retains full legal responsibility for this portfolio.  First Avenue 
Investment Management (Pty) Ltd is responsible for the management of the 
investments held in the Fund. The management of investments are outsourced to 
First Avenue Investment Management (Pty) Ltd, FSP 42693, an authorised 
Financial Services Provider under the Financial Advisory and Intermediary Services 
Act, 2002.

Tel no.: 021 441 4100
E-mail: Compliance-SANLAM@standardbank.co.za

Glossary Terms

Capital growth
Capital  growth  is  the  profit  made  on  an  investment,  measured  by  the  
increase in  its market value over the invested amount or cost price. It is also called 
capital appreciation.

Equities
An equity or share represents an institution/individual’s ownership in a listed 
company and is the vehicle through which they are able to “share” in the profits 
made by that company. As the company grows, and the expectation of improved 
profits increases, the market price of the share will increase and this translates into 
a capital gain for the shareholder. Similarly, negative sentiment about the company 
will result in the share price falling. Shares/equities are usually considered to have 
the potential for the highest return of all the investment classes, but with a higher 
level of risk i.e. share investments have the most volatile returns over the short 
term. An investment in this type of asset should be viewed with a 7 to 10 year 
horizon.

Fundamental analysis
This is a method of evaluating a share that involves attempting to  measure its 
intrinsic value by examining related economic, financial  and other qualitative and 
quantitative factors. Fundamental analysts  attempt to study everything that can 
affect the share's value,  including macroeconomic factors (like the overall economy 
and industry conditions) and company-specific factors (like financial  statements, 
cashflow and management).

Total Expense Ratio (TER)
This is the total costs associated with managing and operating an investment 
(excluding administration, financial planning and servicing fees). These costs 
consist primarily of management fees and additional expenses such as trading 
fees, legal fees, auditor fees and other operational expenses. The total cost of the 
fund is divided by the fund's total assets under management to arrive at a 
percentage amount, which represents the TER.

Volatility
Volatility is a  measure of ‘risk’, and refers to the extent to which the price of an 
investment or fund fluctuates over a certain period of time. Funds with a high 
volatility usually offer the potential for higher returns over the longer term than low 
volatility funds.

Manager information: Sanlam Collective Investments (RF)(Pty.) Ltd. Physical address: 2 Strand Road, Bellville 7530, Postal address: PO Box 30, Sanlamhof 7532
Tel: +27 (21) 916 1800, Fax: +27 (21) 947 8224, Email: service@sci.sanlam.com, Website: www.sanlamcollectiveinvestments.co.za
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